
		May 31, 2014
[bookmark: _GoBack]Memorandum
To:	Millinocket Town Council
Fr:	Peggy Daigle, Town Manager
Date:	5/28/14
Re:	Town Manager’s Report
COUNCIL MEETING SCHEDULE=Council Chambers 

Thursday, May 29, 2014 	4:00 p.m.	Budget Workshop
Thursday, June 5, 2014	4:00 p.m.	Budget Workshop
Thursday, June 12, 2014	4:30 p.m.	Reg. Council Meeting
Thursday, June 26, 2014	4:30 p.m.	Reg. Council Meeting


JOINT COUNCIL-SCHOOL BOARD MEETINGS

TUESDAY, May 27, 2014	4:00 p.m.	Joint Budget Discussion
WEDNESDAY, June 4, 2014	5:00 p.m.	Joint Board Meeting


SCHOOL BOARD MEETINGS:
WEDNESDAY, May 28, 2014	4:00 p.m.	SHS
Tuesday, June 3, 2014	4:00 p.m.	SHS
Tuesday, June 17, 2014	4:00 p.m.	SHS



All meetings are posted for 4:00 p.m. except as noted.

The Joint Council-School Board meeting for May 27 will be held at the SHS Auditorium.

The June 4, 2014 joint meeting will be held at the Council Chambers.





May 27, 2014 
-PRESS RELEASE-

MILLINOCKET, MAINE; UCC Lien on GNP West, Inc.  Wholly Owned Subsidiary of Cate Street Capital

The Town of Millinocket has filed a UCC Lien with the Maine Secretary of State and with the Delaware Secretary of State on May 21, 2014 at 2:00 p.m.  Both of these liens have been confirmed in each state.  The UCC Lien was filed for unpaid Personal Property taxes for equipment located at the former paper mill in Millinocket.  The amount of the lien is for $2,171,333.08 with $76,428.85 in interest and filing costs for a total amount of $2,247,761.93.

The UCC lien provides the Town of Millinocket with a first priority position for purposes of securing the collection of outstanding personal property taxes against all identified equipment.  The notice of the lien also clearly states that any effort to move, remove or otherwise adversely impact or sell the property subject to the Town of Millinocket’s personal property tax liens must be undertaken in accordance with the statutory procedures set forth in 36 M.R.S.A. section 612 and Article 9, (Title 11 M.R.S.A.) of the Uniform Commercial Code.

Basically, removal of personal property contrary to the notice filed and posted by the Town is theft.

Notices went out to GNP West, Inc. and to Cate Street Capital, Inc on May 21, 2014.  Other notices were served on the auction company, Koster Industries of Farmingdale, NY and Andover, MA, conducting the sale of the personal property at the GNP West operations.  A third notice has been served on Jackson Demolition of Schenectady, NY who is conducting the demolition of the mill property.

The UCC lien precedes the filing of the real estate lien on the remainder of the unpaid taxes owed to the Town of Millinocket by GNP West, Inc.  The real estate lien will be on the land and buildings under this same name.  Currently, a 30 day notice of pending lien will be sent to the Cate Street Capital address for GNP West, Inc.  If payment is not made within the 30 day notice period, a lien will be filed at the Penobscot Registry of Deeds in Bangor upon the expiration of the 30 day notice.

The Town had the UCC lien in development in mid-July, 2013 due to that year’s delayed tax payment.  However, GNP West, Inc. paid its taxes in full in August 2013 for FY 13 taxes and it was unnecessary to file the UCC lien on this property.  However, this work was been kept on file with the law firm of Bernstein Shur who has updated the information relative to the FY 14 assessment on the mill property.

The Town set the due dates for the FY 14 taxes for September 26, 2013 and January 14, 2014 with 7% interest on unpaid tax balances.  When the January 14th due date lapsed with no pay, the Town continued communication with Cate Street Capital on potential lien filings by the Town should the non-payment of taxes linger.  Parallel to those discussions with the owner, the Town also was in communication with Attorneys Lee Bragg, Wendy Paradis and Robert Crawford at Bernstein Shur in Augusta to prepare necessary documents related to the non-payment of FY 14 taxes owed by GNP West, Inc.

The Town has been working to assist Cate Street Capital, Inc. in its desire to redevelop the former paper mill property, but conflicting information has caused concern from the Town Council.  The overriding issue that remains to be addressed is the municipal officials concern for the tax payers who live in Millinocket and expect the Town to function and provide necessary services to all the Citizens.  Once the taxes are paid, all liens will be released by the Town, without prejudice.

The Town Council recognizes that taxes paid by the residents, businesses and industries is the price one pays to live in an organized and civil society.
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