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Independent Auditor's Report

Town Council
Town of Millinocket, Maine

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activity, each major fund, and the aggregate remaining fund information of the Town of
Millinocket, Maine, as of and for the year ended June 30, 2013, and the related notes to the financial
statements, which collectively comprise the Town's hasic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptrolier General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’'s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internai control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activity, each major fund,
and the aggregate remaining fund information of the Town of Millinocket, Maine, as of June 30, 2013,
and the respective changes in financial position and, where applicable, cash flows thereof and the
budgetary comparison for the General Fund for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matiers
Required Supplemental Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and the schedule of funding progress for the retiree healthcare plan, as listed in
the table of contents, be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Millinocket, Maine’s basic financial statements. The combining and
individual fund financial statements are presented for purposes of additional analysis and are not a
required part of the basic financial statements.

The combining and individual fund financial statements are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the
basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the combining and individual fund financial statements are fairly stated, in all material
respects, in relation to the basic financial statements as a whole.
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Other Reporting Required by Government Auditing Standords

fn accordance with Government Auditing Standards, we have also 1ssued our report dated November 20,
2013 on our consideration of the Town of Millinocket, Maine’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the resulis of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
the Town of Millinocket, Maine’s internal conirol over financial reporting and compliance.

November 20, 2013
South Portland, Maine




TOWN OF MELLINOCKET, MAZNE
Management’s Discussion and Analysis
June 30, 2013

The Town of Millinocket’s annual financial report is hereby submitied for Fiscal Year 2013, which covers the
period of July 1, 2012 to June 30, 2013. The Town is the responsible party to ensure the accuracy, completeneass,
and fairness of the data and other information presented. It is the belief of management that all the information
contained herein is accurate in all material respects and reflects fairly the financial position and operations of the
Town. This Management’s Discussion and Analysis is designed to offer further explanation of the information
contained herein. ‘

Fiscal Year 2013 marks the eleventh year that the Town was required to comply with the accounting standard
called GASB #34. GASB is the Governmental Accounting Standards Board that sets regulations by which audits are
conducted. GASB #34 refers to the accounting standard that requires municipalities to track capital assets and
other items. it also requires the compilation of this report. This report includes all of the Town’s equipment,
buildings, land, and infrastructure investments (i.e., roads, sidewalks, storm drains, and sewers).

This year also features the fifth year of GASB 45, a- new standard that addresses the long-term costs of retiree
health benefits.

FINANCIAL STATEMIENTS

The audit contains several major components. The Basic Financial Statements reflect the activities in the Town’s
general fund, its proprietary account for Wastewater, and iis fiduciary {trust} funds. Other related accounts
include reserve funds that are set aside for special, specific purposes. Notes to the Financial Statements offer
explanations of various entries, policles, and_obligations of the Town. These include items such as the tax
commitment, long-term debt, etc. Finally, the Combining and Individual Fund Statements address balance sheets
and statements of revenues, expenditures, and changes in fund balances for the various funds (general, special,
reserve, and permanent). The Table of Contents in the front section of the audit provides the specific pages
where the various statements and exhibits can be found.

Governmental fund accounts use the modified accrual basis of accounting. This method measures cash and all
other financial assets that can be converted to cash in a quick manner. Governmental activities are reported in
the Statement of Net position and the Statement of Activities, which both use the accrual method because the
information is cast in a contexi similar to the method used by most private sector companies. Each of these
statements report changes in the Town's net position. Net position is simply the difference between assets and
liabilities and this difference becomes one way to measure the financial position of the Town. Other factors
include changes in the property tax base and the condition of the Town’'s infrastructure. Proprietary funds are
also maintained on an accrual accounting basis, as they are treated as business-type accounts.

Comparative figures between this year and last are used to add clarity to the Town'’s condition and to provide the
reader with more information,
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CONDENSED PRESENTATION OF FINANCIAL INFORMATION

The following information is condensed from Statement 1, Statement of Net Position for Fiscal 2013 compared to
Fiscal 2012. [t distinguishes between capital and other assets, notes the Town’s general liabilities and debt
service, and shows the Town’s net position by restricted and unrestricted amounts. This information is for the
Town's Governmental Activities and Business-type Activities.

2013 Govt 2013 Bus-type 2012 Govi 2012 Bus-type
Activities Activities 2013 Total Activities Activities 2012 Total
Assets:
Current and other assets S 4,303,322 1,064,082 5,367,404 S 3,688,501 1,156,026 4,844,527
Capital assets 11,118,349 4,751,134 15,369,483 10,380,651 4,491,202 14,871,853
Total assets 15,421,671 5,315,216 20,736,887 14,069,152 5,647,228 19,716,320
Liabilities:
Other liabilities 4,701,591 46,832 4,748,423 4,719,124 1,684,823 6,403,947
Long-term debt 4,590,713 - 1,503,441 6,094,154 3,949,035 50,227 3,999,262
Total liabiiities 9,292,304 1,550,273 10,842,577 8,668,159 1,735,050 10,403,209
Net paosition:
Net invested in capital assets 6,527,636 2,747,693 9,275,329 5,661,527 2,806,379 8,467,906
Restricted 412,006 - 412,006 544,195 - 544,195
Unrestricted {810,275} 1,017,250 206,975 (80:4,729) 1,105,799 301,070
Total net position S 6,129,367 3,764,943 9,894,310 5,400,993 3,912,178 9,313,171

TYPES OF ACTIVITIES BY FISCAL YEAR

The information in the following chart is drawn from Statement 2, Statement of Activities, in a reformulated
presentation to show overall revenues, expenses, and net position. While total expenses for all departments
(including Wastewater) totaled $14,367,654, other revenues contributed to make the net amount raised by
property taxes $5,269,800 (net of tax increment financing reimbursements). Put another way, property taxes
financed 37% in FY13 compared to FY12's 36% of the total costs of providing municipal, school, county, and
wastewater expenses. It should be noted that Wastewater is entirely self-financed through user fees and other
related revenues and does not use any property taxes to support its budget. Under GASB #34, however, it is
necessary to include its revenues and expenses in these totals.
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TYPES OF ACTIVITIES BY FISCAL YEAR

2013 Govt 2013 Bus-type 2012 Govt 2012 Bus-type
Activities Activities 2013 Total Activities Activities 2012 Total
Revenues:
Program revenues:
Charges for services-
Municipal 1,059,237 - 1,059,237 858,842 - 858,842
Schoot 204,392 - 204,392 346,950 - 346,950
Wastewater - 511,649 511,649 - 501,775 501,775
Operating contributions 808,104 - 808,104 203,321 - 803,321
Capital contributions 1,375,916 - 1,375,916 450,933 - 450,933
General revenues: - - - - -
Property taxes 5,269,200 - 5,269,800 5,167,620 - 5,167,620
Vehicle excise taxes 672,172 - 672,172 680,261 - 680,261
Interest and lien costs 38,848 - 38,848 32,420 - 32,420
State Educ. Subsidy-Grants 3,505,317 - 3,505,317 2,657,403 - 2,657,403
Homestead/BETE exemption 407,852 - 407,892 367,316 - 367,316
Other state aid 28,583 - 28,583 94,415 - 94,419
State revenue sharing 892,581 - 892,581 762,447 - 762,447
investment earnings 6,866 2,070 8,936 8,211 1,977 10,188
Loss on disposal of assets {51,503} - {51,503} - - -
Miscellaneous 216,869 - 216,869 141,412 - 141,412
Total revenues 14,435,074 513,719 14,948,793 12,371,555 503,752 12,875,307
Expenses:
General government 503,156 - 503,156 538,752 - 538,752
Protection 1,632,112 - 1,632,112 1,608,529 - 1,608,529
Town services 1,000,093 - 1,000,093 1,030,062 - 1,030,062
Community services 813,443 - 813,443 946,395 - 946,395
Education 7,362,909 - 7,362,909 7,225,502 - 7,225,502
Maine PERS 474,455 - 474,465 466,352 - 466,352
Insurance/ffringe benefits 1,056,796 - 1,056,796 1,027,112 - 1,027,112
County tax 360,283 - 360,283 374,002 - 374,002
Food service 339,945 - 339,945 323,669 - 323,669
interest on debt 152,428 - 152,428 178,386 - 178,386
Unclassified - - - 60,831 - 60,831
Capital maintenance expenses 29,470 - 29,470 16,980 - 16,980
Wastewater - 642,554 642,554 - 653,488 653,488
Total expenses 13,725,100 642,554 14,367,654 13,796,572 653,488 14,450,060
Transfers 18,400 (18,400} - 13,800 (13,800} -
Change in net position 728,374 {147,235) 581,139 {1,411,217) (163,536) (1,574,753}
Net position beginning of year 5,400,993 3,912,178 9,313,171 6,812,210 4,075,714 10,887,924
Net position end of year 6,129,367 3,764,243 9,894,310 5,400,993 3,912,178 9,313,171
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ANALYSIS OF TOWN POSITION AND OPERATIONS

In all material respects, the position and operations of the Town of Millinocket general fund increased during
Fiscal 2013. It has been reported to the Town Council, School Board and to the Citizens in open meetings, that the
Town has a severely limited cash flow. The Town’s fund balance has systematically decreased down to $1.3
million as reported in the 2012 audit, which could interrupt operations for both Town and School. Last year, the

- Town's first tax payment was due around mid-November which is the equivalent of filling up your car's gas tank
on luly 1 and paying for it mid-November. The Town and School’s fiscal year starts July 1 each year and yet,
community and school services need to be paid from July 1 to when tax monies start to be received at the Town
office.

The Cash Flow issues come as a result of a number of actions. 1. The Council applied $660,000 from Fund
Balance to keep the mil rate (tax rate) low. 2. The School Department finished FY 12 with a $305,000 overdraft
which directly decreased the fund balance. 3. The School Department applied the full amount of Sudden and
Severe Dislocation monies totaling $720,000 against their FY 13 budget and as you all know, the Town received a
portion of what was anticipated, leaving $210,000 that was covered from the Town’s Fund Balance. In addition,
the lawsuit that the Town and Schoo! embarked upon resulted in an overdraft to the Town’s legal budget that was
covered from the Town’s Fund Balance in FY 12 and FY 13. All of this contributed in reducing the available cash to
operate as we wait for tax payments. Complicating the cash flow was the $305,000 deficit of the Schoal Fund
Balance at the beginning of FY 2013.

The mil rate for Fiscal 2013 increased o .02640 ($26.40 per $1,000 in valuation) from a 25.6 rate in Fiscal 2012.
The primary driver of the increase was the continued devaluation of the mill by about $5 miilion.

On September 15, 2012, the Town borrowed $1.5 million in Tax Anticipation Note (TAN) (operating loan) due in
part to the late issuance of the FY 2013 tax bills with a November and April due date on payment. The decreased
Unassighed Fund Balance was not able to sustain Town and School operations from July 1, 2012 to the first tax
due date of November 21, 2012 and as a result, the Town now needs to rely on borrowing money to operate the
Town and the School. This TAN was not repaid until May 7, 2013.

“In early June, 2013, the Town Treasurer and Town Manager commenced the process for the FY 2014 Tax
Anticipation Note. This process started earlier than last year because the current balance in the checking account
dropped to about $800,000 with about 3 to 4 more payroll and accounts payable warrants to be processed for
year end. The Town and School spend on average about $303,000 per week and the $800,000 represents about
2.5 weeks. The Town developed a plan to hold certain payments until the cash flow improved and focused on
funding current payroll, utilities and other health and safety operational costs for Town and School.

The Town held back monthly payments made to reimburse former employees for health insurance premiums,
$11,416/month for Town Retirees and $53,666/month for School Retirees until the cash flow improved.
Currently, the Town has a FY 14 obligation of $137,000 in retiree health insurance premiums and the School has a
FY 14 obligation of $644,000 in retiree health insurance premiums. The Town also held invoices for the full 30
days from date of receipt and held longer for a few invoices from vendors who were wiiling to wait for payment.

Discussions with the bank indicate that the Town’s ability to borrow TAN funds is dependent on the Town's ability
to pay the loan back before the end of the fiscal year. The Town’s ability to pay the TAN is predicated on having a
healthy cash flow and the payment status of major taxpayers such as Great Northern Paper, which is still the
Town’'s major taxpayer.
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Cate Street Capital {Great Northern Paper) had not paid its second half taxes for FY 2013 and is currently in the
process of demolition of the majority of the mill property. This tax payment, which was paid in FY 2014, also
delayed the TiF reimbursement back to Cate Street.

Katahdin Paper Company (KPC) announced on May 29, 2008 that it planned to indefinitely shut its Millinocket mill
down at the end of July due to exiremely high il prices. The mill actually did not close until September 2, 2008
which was followed by a significant time period to mothball the facility.

In September 2011, the mills were purchased hy Cate Streef Capifal from Portsmouth, Mew Hampshire. The mill
in East Millinocket was re-started in October and continues to produce paper, although the workforce is about
one-half the numbers employed before it shut down. Current employment is approximately 230. The Millinocket
mill continues to be shut down and in late Spring 2013, Cate Street Capital commenced demolition of the unused
sections of the paper mill facility.

Cate Street is embarking on a major new project to manufacture a coal substitute for use in Europe that will help
coal burning plants there to reduce their carbon footprint. These wood pellets are called “torrefied wood” and
will help diversify the area’s economy while still using our prime resource: wood. The company will be called
Thermogen and the first machine should be in production during the fall of 2014.

In 2008, the Town had two bhusinesses that failed to meet their job creation benefit that was required by the
Community Development Block Grant program for loans they each obtained from CDBG in previous years.
Allagash Valve and Controls entered into a payment plan with the State and has now completed their obligation.
The other company, Brims Ness, is still in limbo and discussions with them have been sporadic. These funds are
granted to communities and require the guarantee of job creation or face recall of the loaned funds to the State.
The Town is vulnerable to the recall of the outstanding balance of the Brims Ness loan of $250,000 if they are not
repaid by the recipient. Brimms Ness was written off the accounts by the Councii on June 12, 2012.

Reflecting the economic circumstances of the area, the level of property tax collections was 78.56% compared to
94.83% in 2012 and 96.34% in 2011. These figures are below the normal range of tax collections for Millinocket,
but are remarkable given the challenges many of our property owners currently face. The 78.56% on property tax
collections is due, in part, to the fact that the second half tax payment from Great Northern Paper was not paid as
of June 30, 2013, In addition, the Town is also dealing with a number of other residential properties that continue
to default on taxes and sewer invoices owed.

SIGNIFICANT BUDGET VARIANCES

Property taxes were committed on October 29, 2012. As usual, there were a number of variances between what
was budgeted by functional area and what was actually received in revenues or spent in expenditures. The major
ones are detailed below.

As reported in Exhibit A-2, total revenues, including the School Department, were budgeted at $10,945,600 and
the actual amount received was 513,033,793, for an overage of $2,088,193. The most significant reason for this
was an increase in State Revenue Sharing of $217,581, increases in Airport Grants of $270,441, State of Maine
S&S monies $504,225, property taxes received over budget was $76,811. There is an overstatement for
Ambulance Charges. The ambulance charges do not reflect the actual receipts which is about $200,000 less than
billed each year. The major revenue decreases were in Excise Tax collections and Education and School Fund
Balances.

Total expenses, including the School, were budgetaed at 513,094,458 while actual expenditures were $13,017,075
or $77,383 less than budgeted. In other expenditure areas, the most significant over-expenditures for the
municipal part of the budget included $45,662 in the legal fees account due to continued litigation related to new
litigation to recover the S&S funds from the State of Maine, $20,413 in Ambulance expenditures which was offset

8




TOWN OF MILLINOCKET, MAINE
iVMlanagement’s Discussion and Analysis, Continued

by revenues, and $5,312 in Insurances and $30,588 at the Airport that was mostly due to increased aviation gas
purchases due to sales volume increases. The School had unrealized revenues from the projected revenues of
$317,160 from assigned and unassigned fund balances, decrease in revenues from the State for State Aid, food
services enterprise account and other minor accounts.

The FY 2013 year end unassigned fund balance for the Town was $2,211,806, but the School continues to carry a
negative fund balance of $512,237 which decreased the total Town fund balance to $1,751,850. The Town is
making gains, albeit slow gains.

When all the above factors were taken into account, the Town's total fund balance increased to $1,751,850 from
the previous year's $1,307,437. That increase is directly related to the receipt from the State of Maine of
$504,275 in S&S monies.

SUMMARY OF CAPITAL ASSETS AND LONG-TERM DEBT ACTIVITY

CAPITAL ASSETS

For the past eleven years, the Town has developed and maintained a five year Capital Improvement Plan (CIP), but
has not routinely funded it using a calculated depreciation schedule as part of the budget. This plan is updated
annually as part of the budget cycle. The plan is for equipment needs only and does not include buildings,
technical equipment or highway improvements at this time. Also, street paving is a separate sub-account in the
Public Works budget.

For Fiscal 2013, the Town Counci! spent just $379,463 for capital equipment needs of which only $78,237 was
appropriated. The balance was funded through loans, donations, grants and property insurance reimbursements.
Purchases include Computers 53,739, School Fencing $2,550, Police Cruiser $32,230, Police DC3 Cameras 52,080,
Police Radar Unit $2,013, Pickup Truck $27,705, Police ATV $10,775, Trail Groomer, $32,578, Ski Trail Groomer
55,299, Aerial Ladder Truck Rebuild $7,074, Demolition on Aroostook Avenue {Movie Kingdom) $7,500, Backstop
Repair-Replacement 516,631, two new boilers for Stearns High School and Granite Street School.

The Town continues to be challenged by the condition of its streets and sidewalks. In Fiscal 2013, the Town
budgeted $205,000 for street paving and sidewalks, but did not expend these funds. A study put together by the
Town ten years ago demonstrated that the actual need is at least $160,000 per year (based on 2001 dollars when
the annual paving budget was $80,000), if the Town were to adopt a schedule to ensure each street was repaved
at least once e\}ery 12 years. This is a minimal paving goal if the streets are to be maintained. The competition for
funds for other needed purposes limits the amount of money available for this area.

In future years, the Town will need to establish reserves 1o replace or repair all heavy equipment, technical
equipment, buildings and roads.

LONG-TERM DEBT

The State allows municipalities to borrow up to 15% of their total state valuation. Since the value of the Town
was $187,100,000 in FY13, the debt limit would he $28,065,000. Our current bonded debt is $6,052,710 or just
21.57% of our authorized limit or 3.23% of the total state valuation. This debt includes 53,235,534 in school
projects, 51,313,734 for municipal purposes {including the new pool, energy improvements and fire trucks) and
51,503,441 for Wastewater. The Wastewater debt is repaid through user fees, not property tax revenues.

During FY03, the Town was invited to refinance its Wastewater debt through the Maine Municipal Bond Bank.
This shortened the life of the loan by six months and will result in an overall savings of $250,000 over the life of
the loan, which expires in 2017. The last school loan will be repaid in 2018. The municipal loans are for the new
pool that is a 15 year obligation and the first payment was made during Fiscal 2008, energy improvements in 2009
that will be paid off in 2020, a 2011 new fire pumper tanker (matures 2019} and an 2002 Fire Kovalch Truck
{matures 2017).
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The strategic use of debt has become more important for key projects in recent years. The Town has been
Judicious with debt. The use of debt spreads out the cosis of needed improvements of a capital nature as
opposed to the current method of mostly paying as we go. Debt, however, becomes a fixed cost going forward
and limits the flexibility that is sometimes needed to finance an operating budget. However as the total valuation
continues to decline, the percent of the fotal indebiedness compared to the total valuation will increase placing a
larger burden on the remaining property owners to continue to fund.

FUTURE SIGNIFICANT IMPACTS

The future locks brighter today than it did one year ago prior to the mills being sold to Cate Streei Capital. The
East Millinocket mill is operating and plans to develop the Thermogen project in Millinocket are looking very
promising. If ali goes as planned, Thermogen will have its first of a possible five machines in operation during the
fall of 2014. The number of jobs per machine is estimated to be approximately 25. The bulk of the new value for
Thermogen will be machinery and equipment which is tax exempt pursuant to 2007 State laws and the lost value
related to the paper mill will not be replaced by the construction of the Thermogen operations.

The Miilinocket paper mill facility is currently under demolition. It is anticipated that the Administration and
Engineering and Research buildings will remain intact. Number 11 paper machine is still being marketed by Cate
Street for sale and the steam plant and industrial wastewater plant is also not included in the earlier demolition
project. However, it behooves the Town to consider a worst case scenario of about 75% lass in industiial
valuation which equals about $58 million loss.

In addition, Specialty Minerals, Inc. (SMI) is slated for removal of its machinery and equipment from the mill site in
the summer of FY 14. This represents about $4,040,000 in lost valuation as well. These two properties alone
represents a loss of 562,040,000 or a loss of 24% of the total taxable value for the Town.

As a resuli, this impending decreased tax valuation will negatively impact the ability of the Town and Schoo! to
continue to operate “business as usual” and significant changes to services should be expecied. The Town
Council and School Committee will need to work together to develop a strategic plan of services as well as work
with the businesses and citizens to define operations and future developments as part of redefining what the
Town of Millinocket will be for future generations.

REQUEST FOR INFORMATION

This financial report is designed to provide a general overview of the Town of Millinocket’s finances for all those
with an interest in the government’s finances. Questions concerning any of the information provided in this
report or requests for additional financial information should be addressed to the Town Manager, Town of
Millinocket, Maine, 197 Penobscot Avenue, Millinocket, Maine 04462 or at manager@millinocket.org

Respectfully submitted, -

Margaret N. Daigle
Millinocket Town Manager
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TOWN OF MEILLINOCKET, MAINE
Statement of Net Position

Statement 1

June 30, 2013
Governmental Business-type
Activities Activities Total
ASSETS
Cash and cash equivalents 1,381,080 46,131 1,427,211
Investments 417,243 568,312 985,555
Receivables:
Accounts, net of allowance of 527,000 508,834 391,904 900,738
Intergovernmental 101,419 - 101,415
Taxes receivable 1,537,278 ~ 1,537,278
Tax liens 167,259 - 167,259
Notes, net of allowance of $12,667 207,273 - 207,273
Internal balances (51,063) 51,063 -
Inventory 33,999 - 33,999
Other - 6,672 6,672
Capital assets, not being depreciated 1,285,043 - 1,285,043
Capital assets, net of accumulated depreciation 9,833,306 4,251,134 14,084,440
Total assets 15,421,671 5,315,216 20,736,887
LIABILITIES
Cash overdraft 42,573 - 42,573
Accounts payable and other current liabilities 797,557 431 797,988
Accrued wages and benefits payable 445,575 2,480 448,055
Accrued compensated absences 352,113 43,921 396,034
Other post-employment benefits 3,021,255 - 3,021,255
Accrued interest 42,518 - 42,518
Noncurrent liabilities:
Bue within one year 557,074 182,235 739,309
Due in more than one year 4,033,639 1,321,206 5,354,845
Total liabilities 9,292,304 1,550,273 10,842,577
NET POSITION
Net investment in capital assets 6,527,636 2,747,693 9,275,329
Restricted for:
Nonexpendable trust principal 16,401 - 16,401
Other purposes 395,605 - 395,605
Unrestricted (810,275} 1,017,250 206,975
Total net position 6,129,367 3,764,942 9,894,310

See accompanying notes fo financial statements.




TOWN OF MILLINOCKET, MAINE

Statement of Activities

For the Year Ended June 30, 2013

Statement 2

Program revenues

Net {expense) revenue and changes
In net position

QOperating Capital Primary Government
Charges for grants and grants and Governmental Business-type
Functions/programs Expenses services contributions contributions activities activities Total
Primary government:
Governrmental activities:
General government 503,156 81,773 - - (421,383) - {421,383)
Protection 1,632,112 540,368 16,101 - {1,075,143) - {1,075,143)
Town services 1,000,093 191,231 46,416 504,225 (258,221) - {(258,221)
Community services 813,443 149,264 69,571 871,691 277,083 - 277,083
Education 7,362,909 204,392 3,505,317 - {3,653,200) - {3,653,200)
On-behalf payments - Maine PERS 474,455 - 474,465 - - - -
Insurance and fringe benefits 1,056,796 - - - {1,056,796) - {1,056,7986)
County tax 360,283 - - - (360,283) - (360,283)
Food service 339,945 96,101 201,551 - (42,293) - (42,293)
Capital malntenance expenses 28,470 - - - (29,470) - (29,470)
Interest on debt 152,428 - - - {152,428) - {152,428)
Total governmental activities 13,725,100 1,263,629 4,313,421 1,375,916 (6,772,134) - (6,772,134)
Business-type activities:
Wastewater treatment plant 642,554 511,549 - - - {130,505) {130,905)
Total business-type activities 642,554 511,649 - - - {130,905} {130,905)
Tatal primary government 14,367,654 1,775,278 4,313,421 1,375,916 {6,772,134) (130,905) (6,903,039}
General revenues:
Property taxes, levied for general purposes 5,269,800 - 5,269,800
Motor vehicle excise taxes 672,172 - 672,172
Interest and lien costs 38,848 - 38,848
Grants and contributiens not restricted to specific programs:
Homestead and BETE exemptions 407,892 - 407,892
Other State aid 28,583 ’ - 28,583
State Revenue Shating 892,581 - 892,581
Unrestricted investment earnings 6,866 2,070 8,836
Miscellaneous revenues 216,869 - 216,869
Loss on disposal of assets {51,503) - {51,503)
Transfers 18,400 (18,400} -
Total general revenues and transfers 7,500,508 {16,330) 7,484,178
Change in net position 728,374 {147,235} 581,139
Net position - beginning 5,400,993 3,912,178 9,313,171
Net position - ending 6,129,367 3,764,943 9,884,310
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Statement 3

TOWN OF MILLINOCKET, MAINE
Balance Sheet
Governmental Funds
June 30, 2013

: Capital Other Total
Reserve Governmentatl Governmental
}l General Funds Funds Funds
| ASSETS
; Cash and cash equivalents S 1,220,779 - 160,301 1,381,080
| fnvestments - 378,278 38,965 417,243
Receivables: :
Accounts, net of allowance of $27,000 508,834 . - 508,834 !.'
lntergovernmental - - 101,419 101,419 :
Taxes receivabie 1,537,278 - - 1,537,278
Tax liens 167,259 - - 167,259
Notes, net of allowance of $12,667 - - 207,273 207,273
Interfund [oans receivable - 145,126 28,455 173,581
Inventory 23,713 - 10,286 33,999
Total assets $ 3,457,863 523,404 546,699 4,527,966
LIABILITIES
Cash overdraft 42,573 - - 42,573
Accounts payable 788,327 - 9,230 797,557
Accrued wages and benefits 411,802 - 33,773 445,575
Interfund loans payable 71,911 51,596 101,137 224,644
Total liabilities 1,314,613 51,596 144,140 1,510,349
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property taxes 391,400 - - 391,400
Total deferred inflows of rescurces 391,400 - - 391,400
FUND BALANCES
Nonspendable 23,713 - 233,860 257,673
Restricted - - 188,332 188,332
Committed - 471,808 © 13,425 485,233
Assigned - Town 28,568 - - 28,568
Unassigned - School (512,237) - {33,158) {545,395)
Unassigned - Town 2,211,806 - B 2,211,806
Total fund balances 1,751,850 471,808 402,559 2,626,217
Total liabilities, deferred inflows of
resources, and fund balances S 3,457,863 523,404 546,699
Amaunts reported for governmental activities in the statement of net position are different because:
Capital assets used in governmental activities are not financial resources and, therefare,

are not reported in the funds. 11,118,349
Other long-term assets are not available to pay for current period expenditures
and, therefore, are deferred in the funds. 391,400
Long-term liabilities, including bonds payable, are not due and payable in the current
period and therefore, are not reported in the funds:
Compensated absences payable {352,113)
Other post employment benefits (3,021,255}
Accrued interest (42,518}
Capital leases payable {41,444)
Bonds payable {4,549,269)
Net position of governmental activities S 6,129,367

See gccompanying notes to financial statements.
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Statement 4

TOWN OF MILLINOCKET, MAINE
Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
for the year ended June 30, 2013

Capital Other Total
Reserve Governmental Governmental
General Funds Funds Funds
Revenues:
Taxes S 6,064,420 - - 6,064,420
Licensas and permits 46,490 - - 46,490
tntergovernmental 5,592,522 - 951,406 6,543,928
intergovernmental on-behalf payments 474,455 - - 474,455
Tuition and other charges for services - education 196,985 - - 196,985
Charges for services 536,328 - 103,508 639,836
Fees and fines : 4,120 - - 4,120
Unclassified 592,852 - 215 593,067
fnvestment earnings 76 56 6,734 6,866
Total revenues 13,508,258 56 1,061,863 14,570,177
Expenditures:
Current: .
General government 502,844 - - 502,844
Protection 1,560,928 - 1,280 1,562,208
Town services 858,689 - - 858,685
Comraunity services 682,349 - - 682,349
Education 6,031,544 - 783,113 6,814,657
On-behalf payments - Maine PERS 474,465 - - 474,465
Insurance and fringe henefits 1,062,915 - - 1,062,915
County tax 360,283 - - 360,283
Food services - - 339,945 339,945
Capital outlay 1,455,253 - - 1,455,253
Debt service 664,887 - - 664,887
Total expenditures 13,654,157 - 1,124,338 14,778,485
Excess {deficiency) of revenues over {under) expenditures {145,899) 56 {62,475) {208,318}
Other financing sources (uses):
Proceeds from capital leases 10,800 - - 10,800
Issuance of debt 388,001 - - 388,001
Transfers from other funds 199,067 - 7,556 206,623
Transfers to other funds {7,556) {96,676} (83,991} (188,223)
Tatal other financing sources (uses) 590,312 {96,676) (76,435} 417,201
Net change in fund balances 444,413 {96,520} {138,910) 208,883
Fund balances, beginning of year 1,307,437 568,428 541,469 2,417,334
Fund balances, end of year $ 1,751,850 471,308 402,559 2,626,217

See accompanying notes to financiol statements.
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Statement 5

TOWN OF MILLINOCKET, MAINE
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the year ended fune 30, 2013

Net change in fund balances - total governmental funds (from Statement 4) S 208,883

Amounts reporied for governmental activities in the statement of
activities {Statement 2} are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those assets
is allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital outlay (51,425,783} exceeded
depreciation expense {$636,582) and loss on disposal {$51,503). 737,698

Revenues in the statement of activities that do not provide
current financial resources are not reported as revenues in
the funds. This is the change in deferred revenue. (83,600)

Some expenses reported in the statement of activities do not require
the use of current financial resources and, therefore, are not reported
as expenditures in governmental funds. This is the decrease in accrued
compensated absences ($2,699) and accrued interest ($5,132), and the
increase in other post-employment benefits (5270,849). (263,018)

Capital lease proceeds provide current financial resources to
governmental funds, but issuing debt increases fong-term
liabilities in the statement of net position. Repayment of lease
principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net
position. This is the amount by which repayments (519,885)
exceeded lease proceeds ($10,800). 9,085

Bond proceeds provide current financial resources to
governmental funds, but issuing debt increases long-term
liabilities in the statement of net position. Repayment of bond
principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net
position. This is the amount by which repayments ($507,327)
exceeded proceeds ($388,001). 119,326

Change in net position of governmental activities (see Statement 2) S 728,374
See accompanying notes to financial statements.
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Statement 6

TOWN OF MILLINOCKET, MAINE
Statement of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual
General Fund
For the year ended june 30, 2013
Variance with
final budget
Budgeted amounts positive
Original Final Actual {negative)
Revenues:
Taxes $ 5,269,125 5,269,125 6,064,420 795,295
Licenses and permits 42,950 42,950 46,490 3,540
Intergovernmental 4,629,780 - 4,629,780 5,592,522 962,742
Tuition and other charges for services - education 186,475 186,475 196,985 10,510
Charges for services 336,450 336,450 536,328 199,878
Fees and fines 4,182 4,182 4,120 (62)
Unclassified 474,138 474,138 592,852 118,714
Investment earnings 2,500 2,500 76 (2,424}
Total revenues 10,945,600 10,945,600 13,033,793 2,088,193
Expenditures:
Current:
General government 490,948 490,948 502,844 (11,896)
Protection 1,552,380 1,552,380 1,560,928 (8,548}
Town services 1,129,101 1,129,101 858,689 270,412
Community services 690,219 690,219 682,349 7,870
Education 6,144,454 6,144,454 6,039,327 105,127
Insurance and fringe benefits 1,094,591 1,094,591 1,062,915 31,676
County tax 360,283 360,283 360,283 -
Capital outlay 983,885 088,285 1,284,853 (295,968)
Debt service 643,597 643,597 664,887 {21,200)
Total expenditures 13,094,458 13,094,458 13,017,075 77,383
Excess {deficiency) of revenues
over (under} expenditures {2,148,858) {2,148,858) 16,718 2,165,576
Other financing sources {uses):
Use of undesignated fund balance - Town 660,000 660,000 - {660,000}
Use of undesignated fund balance - School 317,160 317,160 - (317,160}
Issuance of debt 228,401 228,401 228,401 -
Overlay {24,746} (24,746) - 24,746
Transfers from other funds 975,599 975,599 199,067 (776,532}
Transfers to other funds {7,556} {7,556) (7,556} -
Total other financing sources (uses) 2,148,858 2,148,858 419,912 (1,728,946)
Net change in fund balance - budgetary basis - - 436,630 436,630
Reconciliation to GAAP basis:
Change in accrued teacher summer salaries 7,783
Net change in fund balance - GAAP basis 444,413
Fund balance, beginning of year 1,307,437
Fund balance, end of year s 1,751,850

See accompanying notes to financial statements.
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TOWN OF MILLINOCKET, MAINE
Statement of Net Position

Proprietary Funds
June 30, 2013

Statement 7

Business-type Activities - Enterprise Funds

Wastewater
Treatment
Plant
ASSETS
Current assets:
Cash and cash equivalents S 46,131
Investments 568,312
Accounts receivable 391,904
Interfund loans receivable 51,063
Loan origination fees - net 6,672
Total current assets 1,064,082
Noncurrent assets:
Capital assets 12,848,000
Less accumulated depreciation (8,596,866)
Total noncurrent assets 4,251,134
Total assets 5,315,216
LIABILITIES
Current liabilities:
Accounts payable 431
Accrued wages 2,480
Accrued compensated absences 43,921
Bonds payable, current 182,235
Total current liabilities 229,067
Noncurrent liahilities:
Bonds payable 1,321,206
Total noncurrent liabilities 1,321,206
Total liabilities 1,550,273
NET POSITION
Net investment in capital assets 2,747,693
Unrestricted 1,017,250
Total net position ) 3,764,943

See accompanying notes to financial statements.
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Statement 8

TOWN OF MILLINOCKET, MAINE
Statement of Revenues, Expenses and Changes in Met Position
Proprietary Funds
For the year ended June 30, 2013

Business-type Activities - Enterprise Funds

Wastewater
Treatment
Plant
Operating revenues:
Charges for services S 496,493
Other 15,156
Total operating revenues 511,649
Operating expenses:
Administration 108,352
Operations , 260,029
Depreciation and amortization 250,204
Total operating expenses 618,585
Operating loss : (106,936)
Nonoperating revenue {expense):
Interest income 2,070
Interest expense {23,969)
Total nonoperating revenue (expense) {21,899)
Loss before transfers (128,835)
Transfers out {18,400}
Change in net position {147,235)
Total net position, beginning of year 3,912,178
Total net position, end of year S 3,764,943

See accompanying notes to financial statements.
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TOWN OF MILLINOCKET, MAINE

Statement of Cash Flows - Proprietary Funds

For the year ended June 20, 2013

Statement 9

Business-type Activities - Enterprise Funds

Wastewater
Treatment
Plant
Cash flows from operating activities:
Receipts from customers and users 490,586
Payments to suppliers (168,558)
Payments to employees (203,218)
Net cash provided by operating activities 118,810
Cash flows from noncapital financing activities:
Transfer to other funds {18,400}
Net cash used in noncapital financing activities {18,400}
Cash flows from capital and related financing activities:
Purchase of capital assets (8,801)
Principal payments on bonds (181,382)
Interest paid (23,969)
Met cash used in capital and relating financing activities {214,152}
Cash flows from investing activities:
Sale of investments 101,381
Investment income 2,070
Net cash provided by investing activities 103,451
Decrease in cash (10,291)
Cash, beginning of year 56,422
Cash, end of year 46,131
Reconciliation of operating loss to net cash
provided by operating activities:
QOperating loss (106,936)
Adjustments to reconcile net loss to net cash )
provided by operating activities:
Depreciation and amortization 250,204
Increase in operating assets;
Accounts receivable (21,063)
Increase {decrease) in operating liabilities:
Accounts payable (2,349)
Accrued wages and benefits payable {554)
Accrued compensated absences (492)
Net cash provided by operating activities 118,810

See accompanying notes to financial statements.
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TOWN OF MILLINOCKET, MAINE
Statement of Fiduciary Net Position

Statement 10

Fiduciary Funds
June 33, 2013
Agency Fund
School Activity
Fund
ASSETS
Cash S 87,616
Total assets 87,616
LIABILITIES
Liahilities:
Due to student groups 87,616
Total liabilities 87,616
NET POSITION
Held in trust S -

See accompanying notes to financial statements.

22




TOWN OF MILLINOCKET, MAINE
Notes to Basic Financial Statements

SUMIMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Millinocket, Maine was incorporated as a Town in 1901 under the laws of the State of Maine. The
Town operates under a council-manager form of government.,

A,

B.

Reporting Entity

As required by accounting principies generally accepted in the United States of America, the financial
statements of the reporting entity include those of the Town of Millinocket, Maine (the primary
government} and its component units. The decision to include a potential component unit was made by
applying the criteria set forth in accounting principles generally accepted in the United States of America
which defines the reporting entity as the primary government and those component units for which the
primary government is financially accountable. Financial accountability is defined as appointment of a
voting majority of the component unit’s board, and either a} the ability to impose will by the primary
government, or b) the possibility that the component unit will provide a financial benefit to or impose a
financial burden on the primary government. Application of this criterion and determination of type of
presentation involves considering whether the activity benefits the government and/or its citizens, or
whether the activity is conducted within the geographic boundaries of the government and is generally
available to its citizens. Additionally, certain organizations warrant inclusion as part of the financial
reporting entity because of the nature and significance of their relationship with the primary government,
including their ongoing financial support of the primary government or component unit. Based on the
application of these criteria, there were no potential component units required to be included in this
report.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the nonfiduciary activities of the Town. For the most part, the effect
of interfund activity has been removed from these statements. Governmentat activities, which normally are
supported by taxes and intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support,

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. The Town has elected not to allocate indirect costs among the programs,
functions and segments. Program revenues include 1) charges to customers or applicants who purchase,
use, or directly benefit from goods, services, or privileges provided by a given function or segment and 2}
grants and contributions that are restricted to meeting the operational or capital reguirements of a
particular function or segment. Taxes and other items not properly included among program revenues are
reported as general revenues.

Separate financial statementis are provided for governmental funds, proprietary funds, and fiduciary funds,
even though the latter are excluded from the government-wide financial statements. Major individual
governmental funds and major individual enterprise funds are reported as separate columns in the fund
financial statements.
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TOWN OF MILLINGCKET, MAINE
Notes to Basic Financial Statements, Continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

C. - Measurement Focus, Basis of Accounting and Basis of Presentation

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements. Revenues
are recorded when earned and expenses are recorded when a liabllity is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and
similar items are recognized as revenue as socn as all eligibility requirements imposed by the provider have
been met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered o be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the government considers revenues
to be available if they are collected within 60 days of the end of the current fiscal period for property taxes and
one year for all other revenues. Expenditures generally are recorded when a liahility is incurred, as under
accrual accounting. However, debt service expenditures, as well as certain compensated absences and claims
and judgments, are recorded only when the payment is due.

Those revenues susceptible to accrual are property taxes, interest, and charges for services. Other receipts and
taxes become measurable and available when cash is received by the Town and are recognized as revenue at
that time.

Entittements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual
criteria are met. Expenditure-driven grants are recognized as revenue when the qualifying expendiiures have
been incurred and all other grant requirements have been met.

The Town reports the following major governmental funds:

The General Fund is the Town's primary operating fund. It accounts for all financial resources of the general
government, except those required to be accounted for in another fund.

The Capital Reserve Funds are used to account for transactions related to capital reserves held by the Town.
The Town reports the following major proprietary fund:

The Wastewater Treatment Plant Fund accounts for the operation ofa sewer system in Millinocket.
Additionally, the Town reports the following fund type:

Fiduciary funds account for assets held by the Town in a trustee capacity or as an agent on behalf of others.
The Town's fiduciary funds include the following fund type:

Agency funds are custodial in nature and do not present results of operations or have a measurement
focus. Agency funds are accounted for using the modified accrual basis of accounting. The funds are
used to account for assets that the Town holds for others in an agency capacity.
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TOWN OF MILLINOCKET, MAINE
Notes to Basic Financial Statements, Continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with a
-proprietary fund’s principal ongoing operations. The principal operating revenues of the Town’s proprietary
fund is charges to customers for sales and services; operating expenses include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the Town’s praciice to use restricted
resources first, then unrestricted resources as they are needed.

D. Cash, Cash Equivalenis and Investments

Cash and cash equivalents include amounts in demand deposits as well as time deposits and certificates of
deposit owned by the Town. State statutes authorize the Town to invest in obligations of the U. 5. Treasury,
commercial paper, corporate bonds, and repurchase agreements. '

Investments are stated at fair value, unless otherwise indicated. For purposes of the statement of cash
flows, all highly liquid investments with a maturity of three months or less when purchased are considered to
be cash equivalents.

Investments of the Permanent Funds, Wastewater Treatment Plant Fund and Capital Reserve Funds are
pooled on a cost basis, with each individual fund subscribing to or disposing of interest in the investment
pool on the basis of cost value at the beginning of the fiscal year. As such, investment income, investment
expense, and gains and losses on sales of investments are allocated to each fund based on its proportionate
interest in the investment pool.

E. Inventory

Inventory consists of airport fuel and supplies and School Lunch Program food, supplies and donated
commaodities and is recorded at the lower of cost or market on the first-in, first-out basis.

F. Capital Assets

.
Capital assets, which include property, plant, and equipment, are reported in the applicable governmental or
business-type activities columns in the government-wide financial statements. Capital asseis are defined by
the Town as assets with an initial, individual cost of more than $5,000 and an estimated usefut life in excess of
one year. Such assets are recorded at historical cost or estimated historical cost if purchased or constructed.
Donated capital assets are recorded at estimated fair market value at the date of denation.

The costs of normal repairs and maintenance that do not add to the value of the asset or materially extend
assets fives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
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TOWN OF MELLINOCKET, MAINE
Motes to Basic Financial Statements, Centinued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

G.

For the primary government, the following estimated useful lives are used to compute depreciation:

Buildings and improvements 10-50 years
Interceptors 35 years
Sewer lines 35-100 years
Equipment and vehicles 5-50 years
Infrastructure . 40 years

Deferred Inflows of Resources

In addition to liabilities, the balance sheet will sometimes report a separate section for deferred inflows of
resources. This separate financial statement element, deferred inflows of resources, represents an
acquisition of net position that applies to a future period{s} and so will not be recognized as an inflow of
resources (revenue) until that time. The government has only one type of item, which arises under a
modified accrual basis of accounting that qualifies for reporting in this category, unavailable revenue from
property taxes. These amounts are deferred and recognized as an inflow of resources in the period that the
amounts become available.

Compensated Absences

Under the terms of personneli policies and union contracts, vacation and sick leave are granted in varying
amounts according o length of service. All compensated absences are accrued when incurred in the
governmeni-wide and proprietary fund financial statements. A liability for these amounts is reported in the
governmental funds only if they have matured, for example, as a result of employee resignations or
retirements.

Long-term Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-
term debt and other long-term obligations are reported as liabilities in the applicable governmental activities,
business-type activities, or proprietary fund type statement of net position. Bond premiums and discounts, if
material to basic financial statements, are deferred and amortized over the life of the bonds using the straight-
line method. Bonds payable are reported net of the applicable bond premium or discount.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as
bond issuance costs, during the current period. The face amount of debt is reported as other financing sources.
Premiums received on debt issuances are reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs, whether or not withheid from the actual debt
proceeds received, are reported as debt service expenditures.

Interfund Transactions

During the course of normal operations, the Town has numerous transactions between funds including
expenditures and transfers of resources to provide services, construct assets and service debt. These
transactions are reported as transfers.
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TOWN OF MILLINOCKET, MAINE
Notes to Basic Financial Statements, Continued

- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

K.

Fund Equity

Governmental Fund fund balance is reported in five classifications that comprise a hierarchy based primarily
on the extent to which the Town is bound to honor constraints on the specific purposes for which those
funds can be spent. The five classifications of fund balance for the Governmental Funds are as follows:

s Nonspendable - resources which cannot be spent because they are either a) not in spendable form or; b)
legally or contractually required to be maintained intact.

e Restricted — resources with constraints placed on the use of resources which are either a) externally
imposed by creditors {such as through debt covenants), grantors, contributors or laws or regulations of
other governments or; b) imposed by law through constitutional provisions or enabling legislation.

e Committed — resources which are subject to limitations the government imposes on itself at its highest
level of decision making authority, and that remain binding unless removed in the same manner.

® Assigned — resources that are constrained by the government’s intent to be used for specific purposes,
but are neither restricted nor committed.

e Unassigned -~ resources which have not been assigned to other funds and that has not been restricted,
committed, or assigned to specific purposes within the General Fund. The General Fund should be the
only fund that reports a positive unassigned fund balance amount.

Generally, all unexpended budgetary accounts lapse at the close of the fiscal year. The Town Council has the
responsibility for committing fund balance amounts and likewise would be required to modify or rescind
those commitments. The Town Council has designated the responsibility for assigning fund balance to the
Town Manager.

Although not a formal policy, when both restricted and unrestricted resources are available for use, it is the
Town's intent to use restricted resources first, then unrestricted resources as they are needed. When
committed, assigned and unassigned resources are availabie for use, it is the Town’s practice to use committed
or assigned resources first, and then unassignhed resources as they are needed.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditure of funds are recorded in order to reserve that portion of the applicable appropriations, is
employed by the School Department. Encumbrances, if any, have been shown as assigned of fund balances
at year-end.

Use of Estimates

Preparation of the Town’s financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent items at the date of the
financial statements and the reported amounts of revenues and expenses/expenditures during the reporting
period. Actual results could differ from those estimates.

Comparative Data/Reclassifications

Comparative data for the prior year have been presented only for certain funds in the fund financial
statements in order to provide an understanding of the changes in the financial position and operations of
these funds.
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STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

‘Budgetary vs. GAAP Basis of Accounting

Through June 30, 2013, the Town did not budget for revenues and expenditures related to teachers’ summer pay
on an accrual basis.

As required by accounting principles generally accepfed in the United States of America (GAAP), the Town has
recorded a revenue and expenditure for Maine Public Employees Retirement contributions made by the State of
Maine on behalf of the Town of Millinocket School Department. These amounts have not been budgeted and
result in a difference in reporting on a budgetary basis of accounting vs. reporting under accounting principles
generally accepted in the United States of America of $474,465. These amounts have been included as an
intergovernmential revenue and an education expenditure in the General Fund on Statement 4 (GAAP basis) and
on the Statement of Activities (Statement 2}. There is no effect on the fund balance at the end of the year.

Budget Information

The Town utilizes a formal budgetary accounting system to control revenues and expenditures accounted for in
the General Fund. These budgets are established in accordance with the various laws of the State of Maine which
govern the Town's operations. The budget has been prepared consistent with the modified accrual basis of
accounting. Generally, all unexpended appropriations lapse at the close of the fiscal year.

Excess of Expenditures over Appropriations

For the year ended june 30, 2013, expenditures exceeded appropriations in the following categories:

Legal services S 45,662 Recreation 1,720
Administration 11,528 Airport 30,588
Police department 673 Debt service - Town 37,604
DARE Program — donations * 2,489 Capital outlay - Town 48,489
Ambulance 20,413 Special capital iImprovements ** 247,479
Insurances 5,312
Library gifts and donations * 1,149
KARE * 11,628

* The Town used assigned fund balances to cover these overages.
** This was offset by Airport grant proceeds for equal amounts.

DEPOSITS AND INVESTMENTS

As of June 30, 2013, the Town had the following investments:

Weighted average Credit

Fair value maturity {years}) rating
Certificate of deposit S 336,176 N/A N/A
Money market 649,379 N/A N/A
Total investments % 985,555 N/A N/A
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DEPOSITS AND INVESTMENTS, CONTINUED

Custodial credit risk - deposits — n the case of deposits, this is the risk that in the event of a bank failure, the
Town's deposits may not be returned to it. The Town currently does not have a deposit policy for custodial credit
risk. As of June 30, 2013, all of the Town’s bank balance of $1,686,495 was insured and/or collateralized.

Custodial credit risk - investments — For investments, this is the risk that in the event of failure of the counterparty,
the Town will not be able to recover the value of its invesiments or collateral securities that are in possession of
an outside party. The Town currently does not have an investment policy for custodial credit risk. Of the Town’s
$985,555 investment in money market and certificates of deposit, $167,281 was uninsured and/or
uncollateralized.

Credit risk — Maine statutes authorize the Town to invest in obligations of the U.S. Treasury and U.S. agencies,
repurchase agreements and certain corporate stocks and bonds. The Town currently does not have an
investment policy for credit risk.

Interest rate risk — The Town does not have a deposit policy for interest rate risk.

As of June 30, 2013, the Town reported the following cash and investments:

Governmental Business-type Fiduciary
Activities Activities Funds Total
Cash S 1,381,080 46,131 87,616 1,514,827
Investments 417,243 568,312 - 985,555
Cash overdraft {42,573) - - {42,573)
TFotal $ 1,755,750 614,443 87,616 2,457,809

PROPERTY TAX

Property taxes for the current period were committed on October 25, 2012, on the assessed value listed as of
April 1, 2012, for ali real and personal property located in the Town. Payments of taxes were due in equal
instalments on November 21, 2012 and April 19, 2013. Interest at the rate of 7% per annum was charged on any
amounts remaining unpaid after these dates. Assessed values are periodically established by the Assessor's agent
at 100% of assumed market value. The 2013 assessed value was 100% of the estimated market value and 131% of
the 2013 state valuation of $187,100,000.

The Town is permitted by the laws of the State of Maine to levy taxes up to 105% of its net budgeted
“expenditures for the related fiscal period. The amount raised in excess of 100% is referred to as overlay, and
amounted to $24,744 for the period ended June 30, 2013.

Tax liens are placed on real property within twelve months following the tax commitment date if taxes are
delinguent. The Town has the authority to foreclose on property eighteen months after the filing of the lien if tax
liens and associated costs remain unpaid.

Property taxes levied during the period were recorded as receivables at the time the levy was made. The
receivables collected during the period and in the first sixy days following the end of the fiscal period have been
recorded as revenues. The remaining receivables have been recorded as deferred revenues.
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PROPERTY TAX, CONTINUED
The following summarizes the tax levies:
Assessed value S 244,847,800 251,048,950
Tax rate {per $1,000) ' 26.40 25.60
Commitment 6,463,982 6,426,853
Supplemental taxes assessed - 3,166
6,463,982 6,430,019
Less:
Collections and abatements 5,077,881 6,097,384
Receivable at end of period $ 1,386,101 332,635
Collection rate 78.56% 94.83%
CAPITAL ASSETS
Capital asset activity for the year ended June 30, 2013 was as follows:
Balance Balance
June 30, June 30,
2012 Increases Decreases 2013
Governmental activities:
Capital assets, not being depreciated:
Land S 283,317 - - 233,317
Construction in progress 96,747 904,979 - 1,001,726
Total capital assets, not being depreciated 380,064 904,979 - 1,285,043
Capital assets, being depreciated:
Land improvements 3,818,031 16,531 - 3,834,562
Buildings and building improvements 8,686,458 ' - - 8,686,458
Equipment and vehicles 6,941,567 504,273 425,231 7,020,609
Infrastructure 3,441,980 - - 3,441,980
Total capital assets being depreciated 22,888,036 520,804 425,231 22,983,608
Less accumulated depreciation for: .
Land improvements 437,517 96,810 - 534,327
Buildings and building improvements 3,682,157 290,338 - 3,972,495
Equipment and vehicles 5,362,128 247,439 373,728 5,235,839
Infrastructure 3,405,647 1,995 - 3,407,642
Total accumulated depreciation 12,887,449 636,582 373,728 13,150,303
Total capital assets being depreciated, net 10,000,587 (115,778) 51,503 9,833,306
Governmental activities capital assets, net __ S 10,380,651 789,201 51,503 11,118,349
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CAPITAL ASSETS, CONTINUED

Balance Balance
June 30, June 30,
2012 Increases Decreases 2013

Business-type activities:
Capital assets, being depreciated: :
Buildings and building improvements S 4,714,643 - - 4,714,643
Interceptors 1,113,395 - - 1,113,395
Equipment and vehicles 826,243 8,802 20,900 814,145
Infrastructure, sewer lines and equipment 6,206,184 - 367 6,205,817
Total capital assets being depreciated 12,860,465 8,802 21,267 12,848,000
Less accumulated depreciation for:
Buildings and building improvements 4,287,173 132,112 - 4,419,285
Interceptors 1,015,309 31,724 - 1,047,033
Fquipment and vehicles 554,436 24,746 20,900 558,282
infrastructure, sewer lines and equipment 2,512,345 60,288 367 2,572,266
Total accumulated depreciation 8,369,263 248,870 21,267 8,596,866
Total capital assets being depreciated, net 4,491,202 (240,068) - 4,251,134
Business-type activities capiial assets, net $ 4,491,202 {240.068) - 4,251,134

Governmental activities:

General government S 18,462
Protection 78,683
Town services 127,180
Community services 128,275
Education and libraries 283,922
Total depreciation expense - governmental activities S 636,582
Business-type activities:
Wastewater Fund 248,870
Total depreciation expense - business activities $ 248,870

Depreciation expense was charged to functions/programs of the primary government as follows:
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. PENSION PLANS

Maine Public Employees Retirement System (Maine PERS) - Consolidated Plan

Description of the Plan - The Town contributes fo the Maine Public Employees Retirement System Consolidated
Pian, a cost sharing multiple-employer retirement system established by the Maine State legislature. The Maine
Public Employees Retirement System provides retirement and disability benefits, annual cost-of-living
adjustments, and death benefits to plan members and beneficiaries. The authority to establish and amend
benefits rests with the State Legislature. The Maine Public Employees Retirement System issues a publicly
available financial report that includes financial statements and required supplementary information for the
Consolidated Plan. That report may be obtained by writing to Maine Public Employees Retirement System, 46
State House Station, Augusta, Maine 04333-0046 or by calling 1-800-451-9800.

Funding Policy - Plan members are required to contribute 6.5% of their annual covered salary and the Town is
required to contribute an actuarially determined rate. The current rate ranges from 5.3% to 10% of annual
covered payroll. The contribution rates of plan members and the Town are established and may he amended by
the Maine Public Employees Retirement System Board of Trustees. The Town’s contributions to the Maine Public
Employees Retirement System Consolidated Plan for the year ended June 30, 2013, 2012 and 2011 were $44,757,
$18,545, and $7,736, respectively, equal to the required contributions for each year.

Maine Public Employees Retirement System - School Employees

All School teachers, plus other qualified educators, participate in the Maine Public Employees Retirement
System’s teacher group. The School Department’s payroll for employees covered by this group, for the fiscal year
ended June 30, 2013 was 52,991,585, The State of Maine Department of Education is required, by state statute,
to contribute the employer contribution, which amounts to 15.86% of compensation. Contributions paid by the
State totaled approximately $474,465 for the year ended June 30, 2013. There is no contribution required by the
School Department except for federally funded teachers for which the School Department contributes 16.33% of
their compensation. This cost amounted to 535,551 for the year ended June 30, 2013, and is charged to the
applicable grant.

Béginning on July 1, 2013, as a result of the State Biennial budget, the Department will be responsible for
approximately half the normal cost of the teacher’s plan. This approximates 2.65% of compensation.

Deferred Compensation Plan

The Town offers all its employees a deferred compensation plan created in accordance with internal Revenue
{IRC) Section 457. The plan permits participating employees to defer a portion of their salary until future years.
The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable
emergency.

Assets of the plan are placed in trust for the exclusive benefit of participants and their beneficiaries. Accordingly,
the assets and the liability for the compensation deferred hy plan participants, including earnings on plan assets
are not included in the Town’s financial statements.
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TOWN OF MIILLINOCKET, MAINE

MNotes to Basic Financial Statements, Continued

LONG-TERM DEBT

Long-ferm liability activity for the year ended June 30, 2013 was as follows:

Beginning Ending Due within
balance Additions Reductions balance one year
Governmental activities:
Generatl obligation bonds S 4,668,595 388,001 507,327 4,545,269 535,598
Capital leases 50,529 10,800 19,885 41,444 17,476
Other post-employment benefits, 2,750,406 1,024,834 753,985 3,021,255 -
Accrued compensated absences 354,812 - 2,699 352,113 -
Governmental activity
long-term liabilities 7,824,342 1,423,635 1,283,896 7,964,081 557,074
Business-type activities:
General obligation bonds 1,684,823 - 181,382 1,503,441 182,235
Accrued compensated absences 44 413 - 492 43,921 -
Business-type activities
long-term ligbilities $ 1,729,236 - 181,874 1,547,362 182,235
Bonds and notes payable at June 30, 2013 are comprised of the following:
Balance
Date of Originalamount  Date of Interest June 30,
issue issued maturity rate 2013
Governmental activities:
School improvements 05/01/98  $ 4,560,000 2018 Varies $ 1,863,742
2006 Series C 10/26/06 1,200,000 2021 Varies 720,000
2009 GOB 08/03/09 341,354 2020 4.96% 238,948
2011 GOB {1) 10/27/11 1,465,000 2026 4.45% 1,371,792
2011 Int'l. Pumper Fire Truck 03/29/13 228,401 2020 2.95% 211,515
Kovatch Fire Truck 08/14/12 159,599 2018 2.88% 143,272
Total governmental activities 54,549,269
Business-type activities:
Sewer line expansion 04/01/03 S 1,922,632 2017 1.33% 640,877
CWSRF 05/16/08 1,050,000 2028 1.80% 821,512
2009 GOB 08/03/09 58,646 2020 4.96% 41,052
Total business-type activities S 1,503,441
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LONG-TERM DEBT, CONTINUED

(1} The town has entered into an agreement with the bank to fund the retirement of the 2011 General Obligation

Bond with annual payments 1o a trust account. The payments deposited into the trust account are invested and it

is anticipated that earnings on the deposit will fund a significant portion of the debt retirement obligation. As '
such, the payments niade into the trust are less than what would be required under a traditional payment

schedule. When the bond matures, there is a possibility that the deposits made plus the investment earnings will

not be sufficient to retire the entire principal and interest obligation. In that scenario, the Town would be

obligated to make a payment to retire and remaining principal or interest due. As of June 30, 2013, the value of

the trust account equaled $87,803.

Arbitrage rebate - Pursuant to the Tax Reform Act of 1986, municipalities issuing tax-exempt bonds or entering
into note or lease obligations are required to perform an arbitrage rebate calculation upon the fifth anniversary of
the obligation and to remit such rebate to the federal government, subject to cerfain exceptions. There are
certain exceptions which result in a municipal issuer not having to calculate or pay the required rebate. The Town’
of Millinacket has met these exceptions since the effective date of the regulations.

The annual requirements to amortize all long-term debt outstanding as of June 30, 2013 are as follows:

Governmental activities Business-type activities
June 30, Principal Interest Total Principal Interest Total

2014 S 539,598 141,218 680,816 182,235 24,884 207,119
2015 555,389 119,009 674,398 183,102 22,634 205,736
2016 572,527 95,687 668,214 183,985 20,369 204,354
2017 590,536 71,466 662,002 184,885 18,087 202,972
2018 592,369 46,299 638,668 185,799 15,790 201,589
2019-2023 1,259,136 30,381 1,289,517 284,841 58,415 343,256
2024-2028 429,714 - 439,714 298,594 32,061 330,655
Total S 4,549,269 504,060 5,053,329 1,503,441 192,240 1,695,681

The Town is subject to a statutory limitatian, by the State of Maine, of its general long-term debt equal to 15% of
the State's valuation of the Town. The Town's outstanding long-term debt of $6,052,710 at June 30, 2013 was
within the statutory limit.

OBLIGATIONS UNDER CAPITAL LEASES

The Town and Schocl Department have entered into several lease agreements. These leases qualify as capital
leases for accounting purposes, and therefore have been recorded in the governmeni-wide financial statements
at the present value of future minimum lease payments as of the date of inception. These assets are recorded as
capital assets in the government-wide financial statements.

34




TOWN OF MILLINOCKET, MAINE
Motes to Basic Financial Stateiments, Continued

OBLIGATIONS UNDER CAPITAL LEASES, CONTINUED

The following items have been capitalized under capital leases as of June 30, 2013:
Copiers $ 108,092

Minimum future lease payments under capital leases are;

Year ended June 30,

2014 S 19,362
2015 19,362
2016 2,382
2017 2,382
2018 ' 1,191
Total minimum lease payments 44,679
Less amount representing interest 3,235
Present value of future
minimum lease payments S 41,444

SHORT-TERM DEBT

The Town issues tax anticipation notes to cover cash shortfalls during the year. The authorized amount is
$1,500,000. Short-term debt activity for the year ended june 30, 2013, was as follows:

Beginning Ending

balance Additions  Reductions balance

Tax anticipation notes S - 1,500,000 1,500,000 -

FUND BALANCE

The General Fund unassigned fund balance total of $1,699,569 represents fund balance of $2,211,806 for the
Town and {$512,237) for the School that has not been assigned to other funds and that has not been restricted,
committed or assigned to specific purposes within the General Fund. Unassigned fund balances totaling ($4,563)
are aiso reported for a special revenue fund (Adult Education Fund) and ($156) for the School Lunch Fund and
(528,439} for the School Categorical Program that have negative fund balances as of June 30, 2013 as shown on
Statement 3.

As of June 30, 2013, other fund balance components consisted of the following:

General Fund
Assigned for subsequent years' expenditures:

Northern Penobscot Association S  A40
Record preservation 500
Dog fees 4,754
DARE 5,016
Library gifts and donations 1,031
KARE (Fiscal agent) 16,827
Total assigned S 28,568
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TOWN OF MILLINQCKET, MAINE
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FUND BALANCE, CONTINUED

General Special Permanent
Fund Revenue Fund
Nonspendable for:
Inventory $ 23,713 10,286 -
Noncurrent notes receivable - 207,273 -
Trust fund principal - - 16,401
Total nonspendable $ 23,713 217,559 16,401
General Special Permanent
Fund Revenue Fund
Restricted by external constraints:
Education granis ) - 34,628 -
Federal reimbursement program - 28,109 -
Other external constraints - 103,449 -
Trust documents - - 22,146
Total restricted S - 166,186 22,146
Committed for:
Capital - 471,808 -
Other - 13,425 -
Total committed S - 485,233 -

NET POSITION

Net position represents the difference between assets and liabilities. Net investment in capital assets consists of
capital assets, net of accumulated depreciation, reduced by the outstanding balances of bonds and capital leases
payable and adding back any unspent proceeds. The Town's net investment in capital assets was calculated as
foliows at June 30, 2013:

Governmental Business-type

Capital assets § 24,268,652 12,848,000
Accumulated depreciation (13,150,303) (8,596,866)
Bonds payable {4,549,269) (1,503,441)
Capital leases payable (41,444) -
Total net investment in capital assets S 6,527,636 2,747,693
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RISK MANAGEMENT

The Town is exposed to various risks of loss related 1o torts; theft of, damage to and destruction of assets, errors
and omissions, and natural disasters for which the Town either carries commercial insurance or participates in a
public entity risk pool. Currently, the Town participates in a public entity risk pool sponsored by the Maine
Municipal Association and the School Department participates in a public entity risk poo! sponsored by the Maine
School Management Association for workers' compensation coverage.

Based on the coverage provided by the pools, as well as coverage provided by commercial insurance purchased,
the Town is not aware of any material actual or potential cfaim liabilities which should be recorded at June 30,

2013,

INTERFUND RECEIVABLES, PAYABLES, AND TRANSEERS

During the course of normal operations, the Town has numerous transactions between funds including
expenditures and transfers. Individual fund interfund receivables and payables balances at fune 30, 2013 arising
from these transactions were as foliows:

Net transfers
Receivables Payables in {out)
General Fund 5 - 71,211 191,511
Capital reserve funds 145,126 51,596 (96,676)
Nonmajor Special Revenue Fund:
CDBG loan fund : - 17,099 -
Recreation 3,311 - -
Comprehensive plan 10,114 - -
School categorical programs - 75,675 (83,991)
Schoo! lunch 15,030 - -
Other school funds - 4,563 7,556
Proprietary Fund 51,063 - {18,400}
Nonmajor Permanent Funds - 3,800 -
Totals S 224,644 224,644 -

SIGNIFICANT TAXPAYER

For the year ended June 30, 2013, the Town of Millinocket committed taxes of $2,049,355 from Katahdin Paper
Co. (KP), 5800,501 from Great Lakes Hydro and $553,028 for Specialty Minerals, Inc. in real estate and personal
property tax revenue. These commitments represent approximately 52.68% of total property taxes assessed.

TAX INCREMENT FINANCING DISTRICT

The Town has established the Katahdin Paper {KP) Municipal Development District - tax increment financing
district (TIF). The Town refunds the tax increment on 85% on the new captured assessed value of the property in
this TIF District to KP for a period of fifteen years. For the year ended June 30, 2013, 51,182,886 of tax revenues
were captured and refunded as TIF district revenues. The percentage of tax increment revenues that KP will
receive in any given year can change based on the number of full-iime employee positions retained by the
Company and the fact that the Town will retain a flat amount of $200,000 per year.

Since Kathadin Paper had not paid their taxes in full by June 30, 2013, $591,443 of their refund was recorded as
accounts payable at June 30, 2013.
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TAX INCREMENT FINANCING DISTRICT, CONTINUED

The Town has established the Speciafty Minerals, Inc. Credit Enhancement Agreement - tax increment financing
district (TIF). The Town refunds the tax increment on 50% on the new captured assessed value of the property in
this TIF District to SMi for a period of ten years. For the year ended June 30, 2013, none of the tax revenues were
captured or refunded as TIF district revenues, since the company did not meet the job creation requirement of
- the TIF agreement.

CONTINGENCIES

The Town is a defendant in various lawsuits. Although the outcome of these lawsuits is not presently
determinable, in the apinicn of the Town's attorney, the resolution of these matters will not have a material
adverse effect on the financial condition of the Town.

Grant Funds - Amounts received or receivable from grantor agencies are subject to audit and adjustment by
grantor agencies, principally the federal government. Any disallowed claims, including amounts already collected,
may constitute a liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by
the grantor cannot be determined at this time although the Town expects such amounts, if any, to be immaterial.

LONG-TERM RECEIVABLE

In 2001, the Town, through the U.S. Department of Housing and Urban Development made a 30 year, no interest
loan to further economic activity within the Town. As required by accounting principles generally accepted in the
United States of America, the no-interest loan of $360,000 was discounted to its present value of $133,960. The
note is being amortized at the Town's rate of borrowing in 2001, at 3.3% each year to reflect its future value of
$360,000. At June 30, 2013, the value of note was:

Year ended
June 30, interest Total

Current balance S 6,448 198,923
2014 6,665 ‘ 205,588
2015 6,888 212,476
2016 7,118 219,595
2017 7,357 226,952
Thereafter 133,048 360,000

OTHER POST EMPLOYMENT BENEFITS

GASB Statement 45, Accounting and Financial Reparting by Employers for Postemployment Benefits Other Than
Pensions, was implemented, as required, by the Town of Miilinocket, Maine for the year ended June 30, 2009.
Under this pronouncement, it requires that the long-term cost of retirement health care and obligations for other
postemployment benefits be determined on an actuarial basis and reported similar to pension plans.

~ The Town of Millinocket is a member of the Maine Municipal Employees Health Trust. The Health Trust
contracted with an outside consultant to assist in the determination and valuation of the Town’s OPEB liability
under GASB Statement 45. An OPEB liability actuarial valuation was completed by the consultants in October
2013,
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OTHER POST EMPLOYMENT BENEFITS, CONTINUED

-Plan Descriptions - The Town sponsors a post-retirement benefit plan providing health insurance to retiring

employees. Currently retirees are paying 45% of their health insurance premium and the Town is paying 55%.
This will change on a yearly basis as refirees drop off the plan or as eligible retirees join the plan. For those Town
employees eligible for Medicare (post-65 Retiree Plan), the plan is offered in conjunction with Medicare Parts A
and B and the Companion Plan B.

The School Department sponscrs a post-retirement benefit plan providing health insurance to retiring employees.
School Department employees over the age of 55 with 20-25 years of continuous service are allowed to
participate in the plan. Some retirees that are designated in a plan pay 13% to 15% of the single coverage
premium and 13% to 50% of the family coverage premium while others pay nothing towards the cost of coverage.
For those School Department employees eligible for Medicare (post-65 Retiree Plan), the plan is offered in
conjunction with Medicare Parts A and B and the Companion Plan B.

Funding Policy and Annual OPEB Cost - GASB Statement 45 does not mandate the prefunding of postemployment
benefits liability. The Town currently plans to fund these benefits on a pay-as-you-go basis. No assets have been
segregated and restricted to provide postemployment benefits. The annual required contribution {(ARC), an
actuarial determined rate, represents a level of funding that, if paid on an ongoing basis, is projected to cover
normal cost each year and amortize unfunded actuarial liabilities over a period not to exceed thirty years.

The following table represents the OPEB costs for the years ended June 30, 2013, 2012 and 2011 and the annual
required contribution:

2013 2012 2011
Normal cost S 80,316 95,017 185,109
Amortization of unfunded 972,704 989,192 1,214,746
Adjustment to ARC (159,056) (144,117) {107,059)
Interest 130,870 121,154 102,003
Annual required contribution $1,024,834 1,061,246 1,394,799

Net OPEB Obligation - The Town’s net OPEB obligation was calculated as follows:

OPERB liability, July 1, 2012 $ 2,750,406 2,492 070 1,851,271
Annual required contribution 1,024,834 1,061,246 1,394,799
less: Actual coniributions (753,985) (802,910} {754,000}
OPEB liability, June 30, 2013 $ 3,021,255 2,750,406 2,492,070
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OTHER POST EMPLOYMENT BENEFTS, CONTINUED

Funding Status and Funding Progress - The Town’s annual OPEB cost, the percentage of annual OPEB cost
contributed to the plan, and the net OPEB obligation for the years ended June 30, 2013, 2012 and 2011 were as

follows:
2013 2012 2011

Annual required contribution $ 1,024,834 1,061,246 1,394,799
Actual contribution 753,985 802,910 754,000
Percent contributed 73.57% 75.66% 54.06%
Actuarial accrued liability 17,492,837 17,789,340 21,845,639
Plan assets - - -
Unfunded actuarial accrued liability 17,492,837 17,789,340 21,845,639
Covered payroll 4,347,748 4,277,000 4,556,656
Unfunded actuaria! accrued liability

as a percentage of covered payroll 402.34% 415.93% 479.42%

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probability of
events in the future. Amounis determined regarding the funded status of the plan and the annual required
contributions of the employer are subject to continual revision as actual results are compared to past
expectations and new estimates are made about the future. The required schedule of funding progress presented
as required supplementary information provides multiyear trend information that shows whether the actuarial
value of plan assets is increasing or decreasing over time relative to the actuarial accrued liability for benefits.

Actuarial Methods and Assumptions — Projections of benefits are based on the substantive plan (the plan as
understood by the employer and plan members) and include the types of benefits in force at the valuation date
and the pattern of sharing benefit costs between the Town and plan members at that point. Actuarial calculations
reflect a long-term perspective and employ methods and assumptions that are designed to reduce shori-term
volatility in actuarial accrued liabilities and the actuarial value of plan assets. Significant methods and
assumptions were as follows:

1/1/13 for the Town
1/1/12 for the School
Entry age normal
Level dollar

30 years-closed

Actuarial valuation date
Actuarial valuation date
Actuarial cost method
Amortization method
Remaining amortization period

Actuarial assumptions:

Investment rate of return 4.0%
Projected salary increases 3.0%
Healthcare inflation rate 4.25%
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REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Funding Progress

Retiree Healthcare Plan

Actuarial UAALasa

Town School  Actuarial Accrued Unfunded Percentage

Fiscal  Actuarial  Actuarial Value of Liability (AAL) — AAL Funded Covered of Covered
Year  Valuation Valuation  Assets Entry Age (UAAL) Ratio Payrolt Payroll
Ended Date Date (a) (b} (b-a) {a/b) {c) f{b-a)/c]

2009 1/1/09 1/1/09 S - 27,558,834 27,558,834 0.00% 4,841,847 569.18%

2010 i/1/09 1/1/09 - 27,558,834 27,558,834 0.00% 4,779,800 576.57%

2011 1/1/11 1/1/09 21,845,639 21,845,639 0.00% 4,556,656 A479.42%

2012 1/1/11 1/1/12 17,789,340 17,789,340 0.00% 4,277,000 415.93%

2013 1/1/13 1/1/12 17,492,837 17,492,837 0.00% 4,347,748 402.34%
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GENERAL FUND




Exhibit A-1

TOWN OF MIELINOCKET, MAINE
Comparative Balance Sheets - General Fund

June 30, 2013 and 2012
2013 2012
ASSETS
Cash and cash equivalents S 1,220,779 2,004,115
Receivables:
Accounts, net of allowance of 527,000 508,834 174,773
Taxes receivable 1,537,278 464,391
Tax liens 167,259 133,256
- Inventory 23,713 12,056
Total assets S 3,457,863 2,788,591
LIABILITIES
Cash overdraft 42,573 155,203
Accounts payable 788,327 165,677
Accrued wages and henefits 411,802 434,081
Interfund loans payable ‘ 71,911 251,193
Total liabilities 1,314,613 1,006,154
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property taxes 391,400 475,000
Total deferred inflows of resources 391,400 475,000
Fund balance:
Nonspendable - inventory 23,713 12,056
Assigned - Town 28,568 42,790
Unassigned - School (512,237) {305,102)
Unassigned - Town 2,211,806 1,557,603
Total fund balance 1,751,850 1,307,437

Total liabilities, deferred inflows of
resources, and fund balance

R

3,457,863 2,788,591
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Exhibit A-2

TOWN OF MELLINOCKET, MAINE
General Fund
5 Statement of Revenues, Expenditures and Changes
é in Fund Balance - Budget and Actual - Budgetary Basis

’ Year ended June 30, 2013
‘ {with comparative actual amounts for the year ended June 30, 2012)
| 2013
i Variance
| positive 2012
Budget Actual (negative) Actual
‘ Revenues:
| Taxes:
Property taxes g 6,459,475 6,536,286 76,811 6,389,705
Less TIF financing (1,938,100} {1,182,886) 755,214 (3,234,085}
Excise taxes 707,750 672,172 (35,578} 680,261
Interest and lien costs 40,000 38,848 (1,152} 32,420
Total taxes 5,269,125 6,064,420 795,295 5,868,301
ticenses and permits 42,950 46,490 3,540 50,756
Intergovernmentat:
Education 2,750,144 2,755,462 (34,682) 1,975,018
Tree growth reimbursement 12,000 21,387 9,387 14,664
Veterans exemption reimbursemeant 6,600 7,196 596 6,765
General assistance 20,000 6,407 (13,593} 14,571
State revenue sharing 675,000 892,581 217,581 762,447
Snowmohile grant 72,000 63,164 {8,336) 68,426
Alrport grant 601,250 871,691 270,441 87,696
State of Maine - Sudden & Severe - 504,225 504,225 -
Walking trail grant - - - 363,237
Community development block grant . - - - 72,990
Public safety grants - 16,101 16,101 5,152
Homestead exemption reimbursement 181,677 181,677 - 178,840
BETE reimbursement 226,109 226,215 106 188,476
URIP - DOT road grant 45,000 46,416 1,416 49,108
Total intergovernmental 4,629,780 5,552,522 962,742 3,788,390
Tuition and other charges for services - education 186,475 196,985 10,510 284,625
Charges for services:
Ambutance 306,993 517,677 210,684 310,496
Police 7,600 9,653 2,053 11,524
B Library 6,000 8,598 2,993 11,691
Recreation 15,857 - (15,857) -
Total charges for services 336,450 536,328 199,878 333,711
Fees and fines:
Fire fees/reimbursement 4,182 4,120 (62) 4,08%
Total fees and fines 4,182 4,120 (62) 4,080
Unclassified:
Rents - Town property 28,000 28,000 - 30,333 i
Cemeteries 15,000 22,125 7,125 17,475
Public works 20,500 19,115 (1,385) 25,614
Transfer station 152,205 172,116 19,911 176,866 i
Code enforcement 12,526 9,418 {3,108} 10,272 i
Assessing 8,797 7,283 {1,514} 8,797 3
Airport 86,400 118,141 31,741 103,667
Sale of property 2,500 15,408 16,909 -
Employee insurance reimbursement/refunds - 8,930 2,930 3,888
County tax Rebate - - - 13,464
KARE receipts (fiscal agent}) 75,000 75,000 - 75,000
Unciassified - Town 17,210 52,342 35,132 23,816
Unclassified - School 56,000 60,973 4,573 29,079
Total unciassified 474,138 592,852 118,714 518,265
tnvestment earnings 2,500 76 (2,424} 348
Total revenues 10,945,600 13,033,793 2,088,193 10,848,586
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TOWN OF MILLINOCKET, MAINE
Statement of Revenues, Expenditures and Changes

Exhibit A-2, Cont.

inn Fund Balance - Budget and Actual - Budgetary Basis - General Fund, Continued

2013
Variance
positive 2012
Budget Actual {negative) Actual
Expenditures:
Current:
General government:
Town Manager and Council 145,577 118,748 26,829 144,073
Town Clerk & Tax Collector 105,472 102,849 2,623 98,638
Elections and registration 5,450 3,265 2,185 4,897
Assessing 35,865 35,022 343 34,776
Municipal building 72,502 71,398 1,104 72,273
Audit and bookkeeping 20,000 20,000 - 20,250
Town report 1,200 - 1,200 1,198
Legal services 12,000 57,662 {45,662} 46,529
Administration 52,080 63,608 {11,528) 52,185
Planning, code, development 25,302 28,536 766 28,633
Econoniic Development Committee 11,500 1,756 9,744 7,657
Total general government 450,548 502,844 {11,896} 511,105
Protection:
Police department 470,167 470,840 (673) 486,994
DARE Program - donations 2,500 4,989 (2,489) 5,613
Fire department 245,080 235,671 9,409 225,112
Ambulance 279,680 300,093 {20,413) 286,624
Community services 460,600 451,442 9,158 457,244
Insurances 73,215 78,527 (5,312} 72,926
School crossing puards 8,221 7,528 693 7,438
Dog constable 10,917 9,838 1,079 10,303
Enforcement officials 2,000 2,000 - 2,000
Total protection 1,552,380 1,560,928 (8,548} 1,554,254
Town services:
Public works administration 7,400 6,506 894 7,259
Transfer site 363,725 355,369 8,356 352,158
Street and road maintenance 731,726 472,693 255,033 526,342
Garage maintenance 26,250 24,121 2,129 26,009
Total Town services 1,129,101 858,689 270,412 911,768
Community services:
Snowsled program 103,357 82,395 20,962 84,426
Public library 148,769 147,797 972 146,725
Library gifts and donations 3,000 4,149 (1,149) 6,575
KARE 75,000 86,628 (11,628) 153,496
Community development block grant - - - 74,108
Holiday observation - - - 2,500
Human resourcesfassistance 22,999 22,843 56 25,367
General assistance 40,000 12,511 27,485 19,869
Recreation 143,303 145,023 (1,720} 142,766
Airport 112,865 143,453 {30,588) 133,546
Cemeteries 26,025 22,549 3,476 26,827
Public health and welfare agencies 14,901 14,901 - 16,465
Total community services 690,219 682,349 7,870 832,670
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TOWN OF MILLINOCKET, MAINE
Statement of Revenues, Expenditures and Changes
in Fund Balance - Budget and Actual - Budgetary Basis - Generai Fund, Continued

Exhibit A-2, Cont.

2013
Variance
positive 2012
Budget Actual (negative) Actual
Expenditures, continued:
Current, continued;
Education 5 6,144,454 6,039,327 105,127 5,934,767
Total education 6,144,454 6,039,327 105,127 5,934,767
Insurance and fringe benefits:
Insurance and fringe benefits 1,094,591 1,062,915 31,676 1,048,947
Total insurance and fringe benefits 1,094,591 1,062,915 31,676 1,049,947
Unciassified:
County tax 360,283 360,283 - 374,002
Total unclassified 360,283 360,283 - 374,002
Pebt service:
Town 160,981 198,535 {37,604) 166,209
Education 482,616 466,302 16,314 401,760
Total debt service 643,597 664,887 (21,290) 567,969
) Capital outlay:
Capital outlay - Town 331,385 379,874 (48,489) 71,248
Special capital improvements 657,500 904,979 {247,479) 481,375
Total capital outlay 988,885 1,284,853 (295,968} 552,623
Total expenditures 13,004,458 13,017,075 77,383 12,289,109
Excess (deficiency) of revenues over (under) .
expenditures (2,148,858) 16,718 2,165,576 (1,440,123)
Other financing sources {uses}):
Budgeted utilization of surplus - Town 660,000 - (660,000) -
Budgeted utilization of surplus - Schoof 317,160 - (317,160) -
Transfer in from Town - - - 720,000
Transfer out to School - - - {720,000)
Issuance of debt 228,401 228,401 - -
Overlay (24,746) - 24,746 -
Transfers in 975,599 199,067 (776,532) 109,953
Transfers out (7,556) {7,556) - (17,988)
Total other financing sources (uses) 2,148,858 415,912 (1,728,946) 91,965
Net change in fund balance -
budgetary basis - 436,630 436,630 (1,348,158)
Reconciliation to GAAP basis:
Change in accrued teacher summer salaries 7,783 (21,750}
Net change in fund halance - GAAP basis 444,413 {1,369,908)
Fund bhalance, beginning of year 1,307,437 2,677,345
Fund balance, end of year s 1,751,850 1,307,437
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ALL OTHER GOVERNMENTAL FUNDS




Exhibit B-1

TOWRN OF MILLINOCKET
Combining Balance Sheet

All Gther Governmental Funds
June 30, 2013

Special Tota! Other
i . Revenue Permanent Governmental
| Funds Funds Funds
|
| ASSETS
Cash and cash equivalents S 156,919 3,382 160,301
Investments - 38,965 38,965
Intergovernmental receivables 101,419 - 101,419
Notes, net of allowance of $12,667 207,273 - 207,273
Inventory 10,286 - 10,286
Interfund loans receivable 28,455 - 28,455
Total assets 3 504,352 42,347 546,699
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 9,230 - 9,230
Accrued wages and benefits 33,773 - 33,773
Interfund loans payable 97,337 3,800 101,137
Total liabilities 140,340 3,800 144,140
Fund balances:
Nonspendabie 217,559 16,401 233,960
Restricted 166,186 22,146 188,332
Committed 13,425 - 13,425
Unassigned {33,158) - {33,158)
Total fund balance 364,012 38,547 402,559
Total liahilities and fund balances S 504,352 42,347 546,699
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Exhibit B-2

TOWN OF MELLINOCKET, MAINE
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

All Other Governmental Funds
For the year ended June 30, 2013

Special Total Gther
Revenue Permanent Governmental
Funds Funds Funds
Revenues:
Gifts and donations ) 215 - 215
Intergovernmental 951,406 - 951,406
Charges for services 103,508 - 103,508
Interest revenue 6,729 5 6,734
Total revenues 1,061,858 5 1,061,863
Expenditures:
Current: )
Protection 1,280 - 1,280
Education 783,113 - 783,113
Food services 339,945 - 339,945
Unclassified - - -
Total expenditures 1,124,338 - 1,124,338
Excess {deficiency) of revenues over
{under) expenditures {62,480) 5 {62,475)
Other financing sources {uses):
Transfers from other funds 7,556 - 7,556
Transfers to other funds (83,991) - (83,991)
Total other financing uses (76,435) - (76,435)
Net change in fund balances (138,915) 5 (138,910}
Fund balances, beginning of year 502,927 38,542 541,469
Fund balances, end of year S 364,012 38,547 402,559
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NONMAJOR GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS




TOWN OF MILLINOCKET, MAINE
Combining Balance Shest
Nonmajor Special Revenue Funds
June 30, 2012
{with comparative totals for June 30, 2012)

Exhibit C-1

CDBG Compre- Project School
Loan Recrea- hensive Get- Categorical School Adult Totals
Fund tion Plan Alarmed  Programs Lunch Education 2013 2012
ASSETS
Cash and cash equivalents 102,319 - - 18,229 19,087 17,284 - 156,919 136,004
Intergovernmental receivables - - - - 85,758 15,661 - 101,419 98,446
Notes, net of aliowance of 512,667 207,273 - - - - - - 207,273 203,336
Inventory - - - - - 10,286 - 10,286 11,090
Interfund loans receivahle - 3,311 10,114 - - 15,030 - 28,455 116,919
Total assets 309,592 3,311 10,114 18,229 104,845 58,261 - 504,352 565,795
LIABILITIES AND FUND BALANCES
Lighilities:
Accounts payable - - - - 1,120 8,110 - 9,230 5,614
Accrued wages and benefits - - - - 21,861 11,912 - 33,773 35,592
Interfund loans payable 17,099 - - - 75,675 - 4,563 97,337 21,662
Total liahilities 17,099 - - - 98,656 20,022 4,563 140,340 62,868
Fund balances (deficit):
Nonspendable 207,273 - - - - 10,286 - 217,559 214,426
Restricted 85,220 - - 18,225 34,628 28,109 - 166,186 302,317
Committed - 3,311 10,114 - - - - 13,425 13,425
Unassighed - - - - {28,439) {156) {4,563) (33,158) {27,241)
Total fund balances (deficit) 292,493 3,311 10,114 18,229 6,182 38,239 {4,563) 364,012 502,927
Total liabilities and fund balances 309,592 3,311 10,114 18,229 104,845 58,261 - 504,352 565,795

54

................



Exhibit C-2

TOWN OF MILLINGCKET, MAINE
Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Special Revenue Funds

For the year ended June 30, 2013
(with comparative totals for the year ended june 30, 2012)

CDBG Compre-  Project School
Loan Recrea- hensive Get- Categorical Schaocl Adult Totals
Fund tion Plan Alarmed Programs Lunch Education 2013 2012
Revenues:
Gifts and donations S - - - 215 - - - 215 1,862
Intergovernmental - - - - 749,855 201,551 - 951,406 881,097
Interest income 6,703 - - 26 - - - 6,729 7,156
Charges for services - - - - 7,407 96,101 - 103,508 159,586
Total revenues 6,703 - - 241 757,262 297,652 - 1,061,858 1,049,701
Expenditures:
Current:
Protection - - - 1,280 - - - 1,280 1,571
Education - - - - 7_75,557 - 7,556 783,113 735,290
Food services - - - - - 339,945 - 339,945 323,669
Bad debt expense - - - - - - - - 60,831
Totat expenditures - - - 1,280 775,557 339,945 7,556 1,124,338 1,121,361
Excess (deficiency] of revenues
over (under) expenditures 6,703 - - (1,039) (18,295) (42,293) {7,5586) (62,480) (71,660)
Other financing sources (uses):
Transfers from other funds - - - - - - 7,556 7,556 17,988
Transfers to other funds - - - - {83,991) - - (83,991) {68,410)
Total other financing sources (uses) - - - - (83,991) - 7.556 {76,435) {50,422)
Net change in fund balances 6,703 - - (1,039) (102,286) (42,293) - (138,915) (122,082)
Fund balances (deficit), beginning of year 285,790 3,311 10,114 19,268 108,475 80,532 (4,563) 502,927 625,009
Fund balances (deficit), end of year S 292,493 3,311 10,114 18,223 6,189 38,239 {4,563) 364,012 502,927
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TOWN CAPITAL RESERVE FUNDS




TOWN CF MILLINOCKET, MAINE
Combining Balance Sheet
Town Capital Reserve Funds
“June 30, 2013
(with comparative totals for June 30, 2012)

Exhibit D-1

General Capital Airport Other Capital Equipment  SMITIF Schocl Totals
Reserve Capital Reserve  Reserves Acquisition Proceeds Renovations 2013 2012
ASSETS
Investments $ 39,574 82,163 74,860 - 181,681 - 378,278 459,755
Interfund loans receivable 69,936 - 44,872 - - 30,318 145,126 142,463
Total assets ] 109,510 82,163 119,732 - 181,681 30,318 523,404 602,218
LIABILITIES AND FUND BALANCES
Liabilities:
Interfund loans payable - 29,892 - 15,549 6,155 - 51,556 33,790
Total liabilities - 29,892 - 15,549 6,155, - 51,596 33,790
Fund balances:
Committed 108,510 52,271 119,732 (15,549) 175,526 30,318 471,808 568,428
Total fund balances 109,510 52,271 119,732 (15,549) 175,526 30,318 471,808 568,428
Total liabilities and fund balances S 108,510 82,163 112,732 - 181,681 30,318 523,404 602,218
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TOWN OF MILLINCCKET, MAINE

Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Town Capital Reserve Funds
Year ended fune 30, 2013
{(with comparative tctals for the year ended June 30, 2012}

Exhibit D-2

General Airport Cther Equipment  SMITIF School Totals
Capital Reserve Capital Reserve Capital Reserve Acquisition Proceeds Renovations 2013 2012
Revenues:
Other revenue S - - - - - - - 13,968
Interest earnings 4 10 13 - 29 - 56 203
Total revenues 4 10 13 - 29 - 56 14,171
Expenditures:
Capital outlay - - - - - - - 1,465,646
Total expenditures - - - - - - “ 1,465,646
Excess (deficiency) of revenues
over {under) expenditures 4 10 13 - 29 - 56 {1,451,475)
Other financing sources (uses):
Issuance of debt - - - - - - - 1,465,000
Transfers from cther funds - - - - - - - -
Transfers to other funds - (30,000) - (27,592)  {39,084) - {96,676) {27,743)
Total other financing sources (uses) - (30,000) - (27,592) (39,084) - {(96,676) 1,437,257
Net change in fund balances 4 (29,990) 13 (27,592) (39,055) - {96,620) {14,218)
Fund halances, beginning of year 109,506 82,261 119,719 12,043 214,581 30,318 568,428 582,646
Fund balances, end of year S 109,510 52,271 119,732 {15,548} 175,528 30,318 471,808 568,428
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NONMAJOR GOVERNMENTAL FUNDS

PERMANENT FUNDS




TOWN OF MILLINOCKET, MAINE
Combining Balance Sheet

Monmajor Permanent Funds
June 30, 2013

Exhibit E-1

Ministerial
Cemetery Peiuso and
Perpetual Welfare School
Care Trust Fund Totals
ASSETS
Cash and cash equivalents S - 2,237 1,145 3,382
Investments 4,241 13,083 21,641 38,965
Total assets S 4,241 15,320 22,786 42,347
LIABILITIES AND
FUND BALANCES
Liabilities:
Interfund loans payable - - 3,800 3,800
Total liabilities - - 3,800 3,800
Fund balances:
Nonspendable 1,401 4,000 11,000 16,401
Restricted 2,840 11,320 7,986 22,146
Total fund balances 4,241 15,320 18,986 38,547
Total liabilities and fund balances S 4,241 15,320 22,786 42,347
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Exhibit E-2

TOWNM OF MELLINOCKET, MAINE
Combining $tatement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Permanent Funds
For the year ended June 30, 2013

. Ministerial
Cemetery Pelusc and
Perpetual Welfare School
Care Trust Fund Totals
Revenues:
Investment income S 1 1 3 5
Donations - - - -
Total revenues 1 1 3 5
Expenditures;
Current:
Other miscellaneous - - - -
Total expenditures - - - -
Net change in fund balances 1 1 3 5
Fund balances, beginning of year 4,240 15,319 18,983 38,542
Fund balances, end of year S 4,241 15,320 18,986 38,547
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